INFO EDGE (INDIA) LIMITED

BALANCE SHEET AS AT MARCH 31, 2011

Particulars Schedule As at As at
March 31, 2011 March 31, 2010
{Z '000) (¥ '000) (T'000) (T 000}
SOURCES OF FUNDS
SHAREHOLDERS FUNDS
Capital i 545,905 272,953
Stock Options Outstanding Account 2 30,618 26,646
Reserves and Surplus 3 4,053,293 3,520,716
LOAN FUNDS
Secured Loans 4 6,742 5,700
4,636,558 3,826,015
APPLICATION OF FUNDS
FIXED ASSETS 5
Gross Block 856,401 570,806
Less : Depreciation 317,657 283,091
Net Block 538,744 287,715
Capital Advances 154,236 692,980 69,260 356,975
DEFERRED TAX ASSETS 6 40,670 33,742
INVESTMENTS 7 2,968,704 1,276,272
ADVANCE RECOVERABLE FROM ESOP TRUST 13,400 19,720
(Refer Note 13 & 14 on Schedule 19)
CURRENT ASSETS, LOANS AND ADVANCES
Sundry Debtors 8 38,850 59,573
Cash and Bank Balances 9 2,037,472 2,777,142
Loans and Advances 10 131,337 123,743
Other Current Assets 11 70,865 58,818
2,278,524 3,019,276
LESS : CURRENT LIABILITIES AND PROVISIONS 12
Current liabilities 1,215,630 791,831
Provisions 142,090 88,139
1,357,720 879,970
NET CURRENT ASSETS 920,804 2,139,306
4,636,558 3,826,015
Significant Accounting Policies 18
Motes to Accounts 19

This is the Balance Sheet referred to in our report of even date.

For Price Waterhouse & Co.
Firm Reglstration Number 0075675
Chartered Accountants

Amitesh Dutta
Partner
Membership Number 58507

Place : Gurgaon
Date : April 28, 2011

The schedules referred to above form an integral part of

these accounts.

For and on behalf of the Board of Directors

Hitesh Oberol
Managing Director

Amit Gupta
Company Secretary

Place : Noida
Date : April 28, 2011

Ambarish Raghuvanshi
Director & CFO




INFO EDGE (INDIA) LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

This is the Profit and Loss Account referred
to in our report of even date.

For Price Waterhouse & Co.
Firm Registration Number 0075675
Chartered Accountants

Amitesh Dutta
Partner
Membership Number 58507

Place : Gurgaon
Date : April 28, 2011

The schedules referred to above form an integral part of these accounts.

Particulars Schedule Year ended Year ended
March 31, 2011 March 31, 2010
(T '000) (Z '000)
INCOME
Sales (Refer Note 5 on Schedule 18) 2,936,205 2,322,225
Other Income 13 282,733 320,142
3,218,938 2,642,367
EXPENDITURE

Advertising and Promotion cost 380,251 374,038

Administration and Other expenses 14 320,476 254,332

Personnel expenses 15 1,137,125 879,458

Network, Internet and Other direct charges 16 100,378 89,678

Finance and Bank Charges 17 21,743 19,251

Depreciation 5 71,150 61,066

2,031,123 1,717,863
Net Profit before Exceptional item and Tax 1,187,815 924,504
Exceptional Item - Net (Refer Note 23 on Schedule 19) (51,740) 37,737
Net Profit before Tax 1,239,555 886,767

Tax Expense
- Current Tax (including for earlier years) 406,765 332,132
- Deferred Tax 6 (6,928) (14,646)

Net Profit after Tax 839,718 569,281

Balance brought forward 1,902,708 1,357,377

Transfer from Stock Options Qutstanding Account 13,555 9,209

Appropriations

Propaosed dividend 40,943 20,471

Dividend Tax 6,800 3,479
Transfer to General Reserve (Employee Stock Options 13,555 9,209
Qutstandina Account)

Balance carried to the balance sheet 2,694,683 1,902,708
Earnings Per Share - Basic and Diluted 15.38 10.43
(Refer Note 11 on Schedule 19)

Significant Accounting Policies 18
Notes to Accounts 19

For and on behalf of the Board of Directors

Hitesh Oberol
Managing Director

Amit Gupta
Company Secretary

Place : Noida
Date : April 28, 2011

Ambarish Raghuvanshi
Director & CFC



Info Edge (INDIA) LIMITED

Cash Flow Statement for the year ended March 31, 20131
E i
| | For the year ended For the year ended
S.No. | Particuiars March 31, 2011 March 31, 2010
Amgunt (¥ '000) Amount (T "000)
A, |Cash flow from operating activities:
Net Profit before Exceptional item and Tax 1,187,815 924,504
Adjustments for:
Depreciation 71,150 61,066
Intesest Expense 768 536
Interest Income (195,801) (275,750}
Dividend Income from Mutual Funds (66,621) {13,355)
(Profit)/Loss on Fixed Assets sold (net) 1,737 928
{Profit)/Loss on sale of Investments {net} i8 3
Interest Income on Debentures (2,663) =
Provision for Bad & Doubtful Debts 1,583 2,838
Liability no longer required written back (3,915) (14,481)
Provision for Gratuity & Leave Encashment 13,400 (10,666)
TOS on revenue receipts (168,070} (111,794)
Employee Stock Option Scheme Compensation Expense 17,667 7,565
Operating profit befora working capital changes 857,068 571,394
Adjustments for changes in working capital :
- {INCREASE)/DECREASE in Sundry Debtors 19,140 {24,339)
- (INCREASE)/DECREASE in Loans, Advances and Cther Current Assets {1,413) (23,948)
- INCREASE/{DECREASE) in Current Liabllities and Provisions 427,703 100,872
Cash generated from operating activities 1,302,498 623,979
- Taxes {Paid) / Received (Net of TDS} {201,B10) (147,292}
Net cash from operating activities 1,100,688 476,687
B. |Cash flow from Investing activities:
Purchase of fixed assets (413,135) (35,159)
Proceeds from Sale of fixed assets 4,241 609
| Proceeds from Sale of Investments 6,319,051 3,136,184
Proceeds from Sale of Shares 53,464 -
Purchase of Investments (7.847,251) (4,134,666)
Interest Receved 166,291 244,114
Dividend Received 66,621 13,358
Amount Paid on Acquisition of strategic investments (175,973) {120,329)
Met cash used in investing activities ({1,816,691) (895,892)
C. |Cash flow from financing activities:
Repayment of long term borrowings (Net) 1,042 2,728
Interest Paid (759) {515)
Dividend Paid (20,471) (20,471)
Dividend Tax Paid (3,479) (3,479)
Met cash used in financing activities (23,667) (21,737)
Net Increase/{Decrease) in Cash & Cash Equivalents (739,670) (440,942)
Opening Balance of Cash and cash equivalents 2,777,142 3,218,084
Closing Baiance of Cash and cash equivalents 2,037,472 2,777,142
Cash and cash equivalents comprise i
Cash in hand 1,506 1,777 |
Balance with Scheduled Banks |
-in current accounts (Refer note 2 and 3 below) | 90,700 100,565
-in fixed deposits t 1,943,840 2,672,598
Balance with Other Banks
1 =In current accounts 1,426 2,202
i
! Totai 2,037,472 | 2,777,142
Notes :

4 The above Cash Flow Statement has been prepared under the Indirect Method as set out in Accounting Standard-3 on Cash Flow Statement, prescribed

under Comp {Accounting Stand

Rules, 2006 as notified by the Caniral Government vide its notification dated December 7,2005.

Balance with scheduled bank in current account includes ¥ 122 Thousand (previous year ¥ 122 Thousand) in respect of unpaid application maney due

for refund, which is not availabie for use by the company.

Balance with scheduled bank in current account includes 7 62 Thousand (previous year T 46 Thousand) in respect of unclaimed dividend, which is nat

available for use by the company.
Figures in brackets indicate cash cutflow.

This is the Cash Flow Statement referred to in our repart of even date

For Price Waternouse & Co.
Firm Registration Number 0075675
Chartered Accountants

Amitesh Dutta
Partner
Membership Number 58507

PFlace : Gurgaon
Date ; April 28, 2011

For and an behalf of the Board of Directors

Hitesh Oberoi
Managing Director

Ambarish Raghuvanshi
Directar & CFO

Amit Gupta
Company Secretary

Place : Moida
Date : April 28, 2011



INFO EDGE (INDIA) LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

Particulars

(% '000)

As at
March 31, 2011
{¥'000)

(% '000)

As at
March 31, 2010
{7 '000)

SCHEDULE 1

CAPITAL
AUTHORIZED CAPITAL

60,000 Thousand Equity Shares of T 10/- each (Previous year - 40,000 Thousand Equity
Shares of ¥ 10/- each)

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

54,591 Thousand Equity Shares of ¥ 10/- each fully paid up
(Previous year - 27,295 Thousand Equity Shares of ¥ 10/- each fully paid up)

[Of the above, 49,000 Thousand Equity Shares of ¥ 10/- each (Previous year 21,705
Thousand Equity Shares of ¥ 10 each) were allotted as fully paid up by way of bonus shares
out of Securities Premium, General Reserve and Profit & Loss Account]

SCHEDULE 2

Stock Options Outstanding Account
(Refer Note 11 on Schedule 18 & Note 14 on Schedule 19)

Opening Balance

Add: Transfer during the year

Less: Adjusted against advance given to Info Edge Employees Stock Option Trust
Less: Transfer to Profit & Loss Account

SCHEDULE 3

RESERVES AND SURPLUS

Securities Premium Account
Opening Balance
Less: Utilisation for issue of bonus shares

Profit 8 Loss Account
Opening Balance
Add: Transfer from Profit & loss Account

General Reserve
Opening Balance
Add: Transfer from Profit and Loss Account (Stock Options Cutstanding Account)

SCHEDULE 4
SECURED LOANS
Deferred payment liability (Refer Note 8 (i) on Schedule 18 and 6 on Schedule 19)

(Secured by way of hypothecation of vehicles)
[Payable within one year T 3,854 Thousand (Previous year T 2,852 Thousand)]

26,646
17,667

140
13,555

600,000

545,905

545,905

1,583,026
272,953

30,618

28,330
7,565
40
9,209

400,000

272,953

272,953

30,618

1,902,708
791,975

34,982
13,555

1,310,073

2,694,683

48,537

1,583,026

26,646

26,646

1,357,377
545,331

25,773
5,209

4,053,293

6,742

6,742

1
1
1,583,026 |
|
|
1,902,708

34,982

3,520,716

5,700

5,700




INFO EDGE (INDIA) LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 5

FIXED ASSETS {Refer Note 2,3 and 8 (i) on Schedule 18)

(¥ '000)
GROSS BLOCK (AT COST) DEPRECIATION NET BLOCK

Description As at Additions Deletions/Write off As at Up to Depreciation/ | Accumulated Up to As at As at

April 1, 2010 | during the year during the year March 31, 2011 April 1, 2010 | Amortisation | Depreciation | March 31, 2011 March 31, 2011 March 31, 2010

for the year | on Deletions

OWN ASSETS
Intangible Assets
Goodwill 265 - 265 265 = 265
Operating and Marketing Rights 27,560 £ 27,560 27,560 - 27,560 =
Enterprise Resource Planning Saftware 15,834 4,596 = 20,430 1,578 3,738 5,316 15,114 14,256
Other Software Licenses 4,921 = - 4921 781 1,639 - 2,420 2,501 4,140
Tangible Assets
Leasehold Land 202,457 144,491 - 346,948 6,558 3,987 - 10,585 336,363 195,859
Building = 91,189 - 91,189 1,859 1,859 89,330 %
Leasehold Improvements 71,767 2,799 8,560 66,006 49,410 8,548 3,791 54,167 11,839 22,357
Computers 153,857 41,664 28,848 166,673 124,294 26,326 28,829 121,791 44,882 29,563
Plant and Machinery 15,994 17,578 54 33,518 12,170 10,827 49 22,948 10,570 3,824
Furniture and Fixtures 19,949 12,179 157 31,971 16,878 3,494 153 20,219 11,752 3,071
Office Equipment 40,455 7,283 46 47,692 34,334 6,567 16 40,885 6,807 6,121
Vehicles 733 733 v 16 = 733 16
Assets taken on Lease
Vehicles 17,014 6,379 4,898 18,495 8,506 4,149 3,746 8,909 9,586 8,508
\Total 570,806 328,158 42,563 856,401 283,091 71,150 36,584 317,657 538,744 287,715
Capital Advances * 154,236 69,260
Previous year B 527,079 | 48,841 5114 570,806 225,602 61,066 3,577 283,091 287,715 |

* Refer Note 2 on Schedule 19




INFO EDGE (INDIA) LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
Particulars March 31, 2011 March 31, 2010
(% '000) (T '000) (¥ '000) (% '000)
SCHEDULE 6
DEFERRED TAX ASSET/ (LIABILITY)
(Refer Note 9 on Schedule 18 and Note 3 on Schedule 19)
Deferred Tax Asset [ (Liability)
- Opening Balance . 33,742 19,096
- Adjustment for the current year 6,928 14,646
40,670 33,742
SCHEDULE 7
INVESTMENTS
(Refer Note 6 on Schedule 18 and Note 7, 23 and 24 on Schedule 19)
Non Trade (Unquoted)
Long term
Investments in Equity Shares of Subsidiary Companies 335,390 140,896
Less: Provision for diminution in value of investment 41,484 293,906 37,737 103,159
Investment in Unsecured Optionally Fully Convertible Debentures of Subsidiary
Company 50,000
Other Investments
- Long Term (Unquoted)
-Debt Mutual Funds 567,152 -
-Equity Shares of Associate Company and others 18,000 99,498
-Preference Shares of Associate Company 5,000 -
- Short Term (Unquoted)
-Debt Mutual Funds 2,034,646 1,073,615
2,968,704 1,276,272
SCHEDULE 8
SUNDRY DEBTORS
(Unsecured, considered good unless otherwise stated)
Debts outstanding for a period exceeding six months
Considered doubtful 6,567 6,281
Less: Provision for Doubtful Debts 6,567 - 6,281
Other Debts
Considered good 38,850 59,573
Considered doubtful 302 602
Less: Pravision for Doubtful Debts 302 - 602 -
38,850 59,573




INFO EDGE (INDIA) LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

. As at As at
Particulars March 31, 2011 March 31, 2010
(2 '000) (%'000) {Z'000) (¥ '000})
SCHEDULE ¢
CASH AND BANK BALANCES
Cash in hand 1,506 1,777
Bank Balances with scheduled banks: (Refer Note 22 on Schedule 19)

-in Current Accounts 90,516 100,397

-in Fixed Deposit Accounts® 1,943,840 2,672,598
Bank Balances with other banks: (Refer Note 22 on Schedule 19)

-in Current Accounts 1426 2,202
Unpaid Application Money received by the company for allotment of securities and due for refund 122 122
£
Unclaimed Dividend ** 62 | a6

i
* includes 7 50,351 Thousand (Previous year ¥ 56,000 Thousand) as margin money with bank '
|
|
** (Mot available for use by the company) |
2,037,472 2,777,142
SCHEDULE 10
LOANS AND ADVANCES
(Unsecured, considered good)
Advance to Subsidiary Company (Refer Note 13 on Schedule 19) 20,511 1.051
Advance 1o Associate Company (Refer Note 13 on Schedule 19) . * 6%
Advance recoverable in cash or in kind or for value to be received * 54,886 | 58,789
Balance with Service Tax Authorities 1,927 | 6,022
Security Deposits 53,012 5 56,811
Advance Tax - Frinoe Benefits 29,686 29,686
Less: Provision for Tax - Fringe Benefits 28,685 1,001 28,685 1,001
2 131,337 123,743
* Includes ¥ (20) Thousand (Previous year ¥ 354 Thousand) outstanding with directors
Maximum amount outstanding during the year ¥ 6,458 Thousand (Previous year ¥ 1,114
Thousand) |
SCHEDULE 11
OTHER CURRENT ASSETS
Interest Accrued on Fixed Deposits 68,468 | 58,818
Interest Accrued on Debentures 2,397 | -
N —
70,865 | 58,818
SCHEDULE 12
CURRENT LIABILITIES AND PROVISIONS
CURREMT LIABILITIES
Sundry Creditors (Refer Mote 4 on Schedule 19)
- total outstanding dues of micro, small and medium enterprises - - |
- total outstanding dues of creditors other than micro, small and medium enterporises 236.326 236.326 196,315 196.315 |
Amount Due to Subsidiary Company (Refer Mote 13 on Schedule 19) 36 124
Deferrad Sales Revenue (Refer Mote 5 on Schedule 18) 894,659 | 532,928
Accrued Bonus 54,487 | 34,843
Unpaid Application Money received by the company for allotment of securities and due for refund 122 | 122
= |
Unclaimed Dividend * 62 [ a6
Other liabilities 29,893 1 27.418
Interest accrued but not due on lpans 45 35
| 1,215,630 791,831
= Will be credited to Investor Education and Protection Fund as and when due
PROVISIONS |
Emplovee benefits 37.149 23,749
(Refer Note 7 on Schedule 18 and Note 21 on Schedule 19)
‘Provision for Tax 1,434,884 1,028,120
Less: Advance Tax 1,377 686 57.198 987,680 40,4490
Proposed Dividend 40,943 20,471
Dividend Tax 6,800 3479
1 1 142,090 88,139 |




INFC EDGE (INDIA) LIMITED

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Year Ended Year Ended
Particulars March 31, 2011 March 31, 2010
(T '000) (T '000)
SCHEDULE 13
OTHER INCOME (Refer Note 13 & 14 on Schedule 18)
Interest Received/Receivable on Fixed Depaosits with Banks 195,801 275,750
[(Tax deducted at source ¥ 19,860 Thousand (Previous year ¥ 35,119 Thousand)]
Dividend Income from Mutual Funds 66,621 13,355
Interest on Debentures [Tax deducted at source ¥ 266 (Previous Year NIL)] 2,663 -
Provision no longer required written back 3,915 14 481
Miscellaneous Income 13,733 16,556
282,733 320,142
SCHEDULE 14
ADMINISTRATION AND OTHER EXPENSES
Electricity and Water 25,246 22,638
Rent (Refer Note 5 on Schedule 19) 106,654 112,123
Repairs and Maintenance (Building) 16,281 11,036
Repairs and Maintenance (Machinery) 16,304 13,004
Legal and Professional Charges 23,552 19,589
Rates & Taxes 73 202
Insurance 1,349 1,679
Communication expenses 34,855 33,309
Travel & Conveyance 38,724 33,636
Provision for Doubtful Debts 1,583 2,838
Loss on sale of Investments (net) 18 3
Loss on sale of fixed assets (net) 1,737 928
Miscellaneous expenses 54,100 43,347
320,476 294,332
SCHEDULE 15
PERSONNEL EXPENSES
{Refer Note 7 on Schedule 18 and Note 21 on Schedule 19)
Salaries, Wages and Bonus 819,299 661,488
Contributions to Provident and other funds 36,041 21,343
Sales Incentives and Commissions 173,754 117,360
Staff Welfare and Benefits 56,707 45,469
Employee Stock Option Scheme Compensation 17,667 7,565
(Refer Mote 11 on Schedule 18 and Mote 14 on Schedule 19)
Other Employee Expenses 33,657 26,273
1,137,125 879,498
SCHEDULE 16
NETWORK, INTERNET AND OTHER DIRECT CHARGES
Internet and Server Charges 93,611 85,220
Others 6,767 4,458
100,378 89,678
SCHEDULE 17
FINANCE AND BANK CHARGES
Interest on fixed loans 768 536
Bank Charges 20,975 18,715
21,743 19,251




INFO EDGE (INDIA) LIMITED

Schedules to the Accounts

Schedule 18

SIGNIFICANT ACCOUNTING POLICIES
1. Basis of Preparation of Financial Statements
These financial statements are prep ared to comply in all material aspects with all the applicable
accounting principles in India, the applicable accounting standards notified u/s 211(3C) of the

Companies Act, 1956 (the “Act’) and the relevant provisions of the Act.

2. Fixed Assets

Fixed Assets are stated at cost of acquisition along with related taxes, duties and incidental expenses
related to these assets.

Intangible assets are stated at their cost of acquisition.
Profit/Loss on disposal of fixed assets is recognized in the Profit & Loss Account.

3. Depreciation

Fixed Assets are depreciated under Straight Line Method over the estimated useful lives of the assets,
which are as follows:

Plant and Machinery
Furniture & Fixtures

Assets Estimated
' life (Years)
Building 20
Computers 3
Other Software Licenses 3
Enterprise Resource Planning Software 5
Office Equipment 3
Vehicles 4
5
7

Leasehold Land and Leasehold improvements are amortized over the lease period, which corresponds
with the useful lives of the related assets.

Assets costing less than or equal to Rs.5,000 are fully depreciated in the year of acquisition.
Cost of Operating and Marketing rights acquired is amortized over a period of 5 years.

The effective rates of depreciation based on the estimated useful lives are above the minimum rates as
prescribed by Schedule XIV of the Act.



INFO EDGE (INDIA) LIMITED

Schedules to the Accounts

4. Foreign Currency Transactions

Transactions in foreign currency are accounted for at the rate prevailing on the date of the transaction.
Gain/Loss arising on fluctuation in foreign exchange rate between the transaction date and settlement
date are recognized in the Profit and Loss Account. Foreign currency monetary assets and liabilities are
restated at the exchange rate prevailing at the year end and the overall net gain/loss is adjusted to the
Profit and Loss Account.

5. Revenue Recognition
The Company earns revenue significantly from the following sources viz.

a) Recruitment solutions through its career web site, Naukri.com:-
Revenue is received in the form of fees, which is recognized pror ate over the subscription /
advertising agreement, usually ranging between one to twelve months.

b) Matrimonial web site, Jeevansathi.com and Real Estate website, 99acres.com:-
Revenue is received in the form of subscription fees, which is recognized over the period of
subscription, usually ranging between one to twelve months.

¢) Placement search division, Quadrangle:-
Revenue is received in the form of fees, for placements at various levels in a chent s organization.
Revenue is booked on the successful completion of the search and selection activity.

d) Real Estate broking division:-
Commission income on property bookings placed with builders/developers is accrued once the
related services have been rendered by the company. :

e) Resume Sales Service:-
The revenue from Resume Sale Services is earned in the form of fees and is recognized on
completion of the related service.

In respect of a), b) and c) above, the unaccrued amounts are not recognized as revenue till all
obligations are fulfilled and are reflected in the Balance sheet as Deferred Sales Revenue.

All the above sources of revenue are shown net of service tax and is not recognized in instances where
there is uncertainty with regard to ultimate collection. In such cases revenue is recognized on

reasonable certainty of collection.
6. Investments

Long-term investments are carried at cost less provision for permanent diminution in value of such
investments. Current investments are carried at lower of cost and fair value.



INFO EDGE (INDIA) LIMITED

Schedules to the Accounts

7. Employee Benefits (Refer Note 21 on Schedule 19 to Accounts)

The company has Defined Contribution plan for the post employment benefits namely Provident Fund
which is recognized by the income tax authorities. These funds are administered through the Regional
Provident Fund Commissioner and the Company’s contributions thereto are charged to revenue every
year. The Company’s contribution to state plans namely Employee State Insurance Fund is charged to
revenue every vear.

The Company has Defined Benefit plans namely leave encashment, compensated absence and gratuity
for employees, the liability for which is determined on the basis of an actuarial valuation at the end of
the year. The Gratuity Fund is recognized by the income tax authorities and is administered through
Life Insurance Corporation of India under its Group Gratuity Scheme.

Termination benefits are recognized as an expense immediately.

Gains and losses arising out of actuarial valuations are recognized immediately in the Profit and Loss
Account as income or expense.

8. Leased Assets

i) Assets acquired on lease where the Company has substantially all the risks and rewards of
ownership are classified as finance leases. Such assets are capitalized at the inception of the
lease at lower of the fair value or the present value of minimum lease payments and a liability 1s
created for an equivalent amount. Each lease amount paid is allocated between the liability and
the interest cost, so as to maintain a constant periodic rate of interest on the outstanding liability
for each period.

ii) Leases of assets under which significant risks and rewards of ownership are effectively retained
by the lessor are classified as operating leases. Lease payments under an operating lease are
recognized as expense in the Profit and Loss Account on a straight line basis over the lease
term.

9, Taxes on Income

Tax expense comprises of current tax and deferred tax. Deferred tax reflects the effect of temporary
timing differences between the assets and liabilities recognized for financial reporting purposes and the
amounts that are recognized for current tax purposes. Deferred tax assets are recognized and carried
forward only to the extent there is a reasonable/virtual certainty that sufficient future taxable income
will be available against which such deferred tax asset can be realized.

10. Earnings Per Share (EPS)
The earnings considered in ascertaining the Company's EPS comprises the net profit after tax and

include the post tax effect of any extra ordinary items. The number of shares used in computing Basic
EPS is the weighted average number of shares outstanding during the year.

Lad



INFO EDGE (INDIA) LIMITED

Schedules to the Accounts

11. Employee Stock Option Based Compensation

Stock options granted to the employees and to the non-executive Directors who accepted the grant
under the Company’s Stock Option Plan are accounted in accordance with Securities and Exchange
Board of India (Employees Stock Option Scheme) Guidelines, 1999 as amended from time to time. The
Company follows the intrinsic value method and accordingly, the excess, if any, of the market price of
the underlying equity shares as of the date of the grant of the option over the exercise price of the
option, is recognized as employee compensation cost and amortized on a graded vesting basis over the

vesting period.
12. Provisions and Contingencies

The Company creates a provision when there is a present obligation as a result of past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation. A disclosure of contingent liability is made when there is a possible obligation or a present
obligation that will probably not require outflow of resources or where a reliable estimate of the
obligation cannot be made.

13. Dividend income

Dividend from investments is recognized when the right to receive the payment is established and
when no significant uncertainty as to measurability or collectability exists.

14. Interest Income

Interest income is recognized on the time basis determined by the amount outstanding including the
tax credits and the rate applicable and where no significant uncertainty as to measurability or
collectability exists.

15. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
India requires the Management to make estimate and assumptions that affect the reported amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the
year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and
assumptions used in the accompanying financial statements are based upon Management’s evaluation
of the relevant facts and circumstances as at the date of the financial statements. Actual results could
differ from these estimates.



INFO EDGE (INDIA) LIMITED

Schedules to the Accounts

Schedule 19
Notes to Accounts

1.

The Company was converted to a public limited company and its name was changed to Info Edge
(India) Limited with effect from April 27, 2006.

As on March 31, 2011 there is an advance of Rs 154,236 Thousand (Previous Year Rs. 69,260

Thousand) outstanding against capital account contracts. This primarily includes the following:

(i) Rs. 149,997 Thousand (Previous year Rs. 62,286 Thousand) relating to the project for
construction of office building on leasehold land in respect of which the project for construction
has commenced with an estimated value of contract of Rs 782,000 Thousand to be executed on
capital account.

(ii) Rs. 3,358 Thousand (Previous year Rs. 6,089 Thousand) relating to ERP implementation project
with an estimated value of contract of Rs. 4,570 Thousand (Previous year Rs 8,682 Thousand)
to be executed on capital account.

(iii)Rs. 881 Thousand (Previous year Rs. 885 Thousand) advanced against multiple contracts with
total estimated value of contracts of Rs. 1,370 Thousand (gross) (Previous year Rs. 1,281
Thousand) (gross)to be executed on capital account.

Deferred Taxes
Significant components of deferred tax assets/ (liabilities) are shown in the following table:

As at March 31, 2011 As at March 31, 2010
Deferred Tax Asset/(Liability) Amount (Rs.”000) Amount (Rs.’000)
Provision for Leave Encashment 6,388 5,840
Provision for Doubtful Debts 2,282 | 2,340 |
Depreciation 21,011 | 16,497 |
Others 10,989 9,065 |
Net Deferred Tax Asset/ (Liability) 40,670 33,742

Based on information available with the Company, there are no dues to micro, small and medium
enterprises, as defined in Micro, Small and Medium Enterprises Development Act, 2006 as on
March 31, 2011.

Operating Leases where the company is a lessee:

The company has entered into lease transactions mainly for leasing of office premises for periods
between 1 to 9 years. The terms of lease include terms of renewal, increase in rents in future periods
and terms of cancellation. The operating lease payments recognized in the Profit & Loss Account
amount to Rs 107,796 Thousand (included in Schedule 14 — Administration and Other Expenses Rs.
106,654 Thousand and in Schedule 15 — Personnel Expenses Rs 1,142 Thousand [(Previous Year
Rs. 113,487 Thousand) (included in Schedule 14 — Administration and Other Expenses Rs. 112,123
Thousand and in Schedule 15 — Personnel Expenses Rs 1,364 Thousand)].
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6. Leased Assets included in vehicles where the company is a lessee under finance leases are:

Finance Lease Liabilities- minimum lease payments: As at As at
March 31, 2011 March 31, 2010
Amount (Rs.’000) Amount (Rs.”’000)
Not later than 1 year 4.328 3,323
Later than 1 year and not later than 5 years 3,035 3,064
Total minimum lease payments 7,363 6,387
Less: Future finance charges on finance leases 621 687
Present value of finance lease liabilities 6,742 5,700
Representing lease liabilities:
-Current 3,854 2,852
-Non current 2.888 2.848
6,742 5,700
The present value of finance lease liabilities may be analyzed as follows:
Not later than 1 year 3,854 2,852
Later than 1 year and not later than 5 years 2,888 2,848
6,742 5,700

7. (A). Detail of Investments as per Schedule 7 are provided below:

Am{ount (Rs.’000) |

g Details of Non Trade (Unquoted) Investments in Subsidiary Companies
; | As at March |

As at March |

Of Rs. 10/- each fully paid up. (two shares are held by the nominees of the
company)

Name of the Subsidiary 31,2011 31,2010
11,621 (Previous year — 5,945) shares of eTechAces Marketing and Consulting i
Pvt. Ltd. of Rs 10/- each fully paid up. (Including share premium of Rs. 194,494 =% ;
16,726.40/- per share). |
7,865 (Previous year — 7,865) shares of Applect Learning Systems Pvt. 65,000 65,000 |
Ltd. of Rs 10/- each fully paid up. (Including share premium of Rs.
8,254.47/- per share).
1,112,001(Previous year — 1,112,001) shares of Info Edge (India) 45,596 45,596 ;
Mauritius Limited of USD 1/- each fully paid up** '
9,800 (Previous year — 9,800) shares of Jeevansathi Internet Services Pvt. 100 100 i
Lid. Of Rs. 10/- each fully paid up. (two hundred shares are held by the | i
| nominees of the company) { i
| 9,998 (Previous year — 9,998) shares of Naukri Internet Services Pvt. Ltd. 100 100 |
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3,009,999 (Previous year — 3,009,999) shares of Allcheckdeals India Pvt. 30,100 30,100

Lid. of Rs. 10/- each fully paid up. (One share is held by Naukri Internet

Services Pvt Ltd)

Info Edge USA Inc.*** - -
TOTAL 335,390 140,896

*  Etechaces Marketing and Consulting Pvt. Ltd. was an “associate company” as on March 31, 2010
and became a subsidiary company during the year by virtue of control over composition of the Board of

Directors.

** Investment Company in Mauritius holding investment in US Company.

*** By virtue of control over composition of the Board of Directors.

| Details of Other Investment in Long Term Unquoted Equity Shares of Associate Company and |
Amount (Rs.’000)

others

Equity Shares (Unquoted)

| As at March

31,2011

As at March
31, 2010

22,397 (Previous year — Nil) shares of DC Foodiebay Online Services Private
Limited of Rs 1/- each fully paid up. (Including share premium of Rs. 802.69/-
per share).

18,000

11,621(Previous year — 5,945) shares of eTechAces Marketing and Consulting
Pvt. Ltd. of Rs 10/- each fully paid up. (Including share premium of Rs.
16,726.40/- per share).

99.498

45,000 (Previous year - 45,000) shares of Only Research Pvt. Ltd. of Rs. 10/-
each fully paid up. (Net carrying value Rs 1/-)

TOTAL

18,000

99,498

* Etechaces Marketing and Consulting Pvt. Ltd. hold the status of Subsidiary Company as at March 31, 2011.

Details of Other Investment in Long Term Unquoted Preference Shares of Associate Company
Amount (Rs.”000)

Preference Shares (Unquoted)

As at March

As at March

31,2011 31,2010
1,757 (Previous year — Nil) shares of Nogle Technologies Private Limited of Rs 5.000
10/- each fully paid up. (Including share premium of Rs. 2835.76/- per share). ? B
TOTAL 5,000 -

Details of Investment in Long Term Unsecured Optionally Fully Convertible Debentures of

Subsidiary Company
Amount (Rs.’000)
| As at March | Asat March
Debentures (Unqguoted) | 31,2011 31,2010
10 No’s, 6% Optionally Fully Convertible Debentures of Rs 50 Lac each. These
debentures are redeemable in one or more tranches at the option of the investor 50,000 -

at any time commencing from May 20, 2011

TOTAL

50,000

~1




