INDEPENDENT AUDITORS’ REPORT

To the Members of Info Edge (India) Limited

Report on the Financial Statements

1.

We have audited the accompanying financial statements of Info Edge (India) Limited (the
“Company”), which comprise the Balance Sheet as at March 31 2013, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information, which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of ‘the
Companies Act, 1956’ of India (the “Act”). This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

6.

In our opinion, and to the best of our information and according to the explanations given to us, the
accompanying financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;

(b) in the case of the Statement of Profit and Loss, of the Profit for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

7.

8.

As required by ‘the Companies (Auditor’s Report) Order, 2003’°, as amended by ‘the Companies
(Auditor’s Report) (Amendment) Order, 2004, issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according to
the information and explanations given to us, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(c¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Act;

(e) On the basis of written representations received from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2013, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Act.

For Price Waterhouse & Co. , Bangalore
Firm Registration Number:007567S
Chartered Accountants

Amitesh Dutta
Noida Partner
May 3, 2013 Membership Number 58507



Amount (Rs. Mn)

(D) Expense recognized in the Profit and Loss Account Employee’s Employee’s
Gratuity Fund |  Gratuity Fund
FY 2012-13 FY 2011-12
Current Service Cost 15.86 13.86
Past Service Cost Nil Nil
Interest Cost 7.31 6.08
Expected Return on Plan Assets (4.88) (3.18)
Curtailment Cost / (Credit) Nil Nil
Settlement Cost / (Credit) Nil Nil
Net actuarial (gain)/ loss recognized in the period (2.42) (2.45)
Total Expenses recognized in the Profit & Loss Account # 15.87 14.31
#Included in Contribution to Provident and Other Funds under Employee Benefits Expense (Refer Note 19)

In respect of leave encashment/compensated absence the present value of obligation as at March 31, 2013 is Rs.
19.50* Million (Previous Year 20* Million). The expense recognized in the Statement of Profit and Loss is Rs 14.83**

Million (Previous Year Rs. 14** Million)

*included in Provision for Employee Benefits Expense (Refer Note 8)
*xIncluded in Staff Welfare and Benefits under Employee Benefits Expense (Refer Note 19)

(E) Amounts recognised in current As at As at As at As at As at
year and previous four years March 31, March 31, | March 31, | March 31, March 31,
2013 2012 2011 2010 2009
Gratuity
Defined Benefit Obligation (91.31) (77.05) (62.88) (44.96) (39.06)
Plan Asset 74.33 61.89 44.96 38.40 22.27
Surplus / Deficit (16.98) (15.16) (17.92) (6.57) (16.80)
Experience adjustments in plan
liabilities Nil Nil Nil Nil Nil
Experience adjustments in plan assets Nil Nil Nil Nil Nil
— : Year ended Year ended
tion t fund h t
(F) Expected Contribution to the fund in the next year March 31, 2013 March 31, 2012
Amount (Z Mn) Amount (I Mn)
Gratuity 16.98 15.16




39. Details of Bank Balances:

A. Bank Balances with scheduled Banks:

-In Current Accounts

As at March | As at March
Balance with Banks in India 31, 2013 31, 2012
(X Mn) (X Mn)
ICICI Bank Ltd 122.55 244.04
HSBC Bank 0.11 0.12
Bank of India 0.02 0.68
HDFC Bank Ltd 7.76 0.24
Punjab National Bank 0.74 0.02
Oriental Bank of Commerce 0.02 0.19
Bank of Baroda 0.03 0.03
State Bank of Hyderabad 0.02 0.38
HDFC Bank (erstwhile Bank of Punjab Ltd.) 0.03 0.03
Canara Bank 0.02 0.02
State Bank of India 0.11 0.03
Total 131.41 245.78
B. Bank Balances with other banks:
-In Current Accounts
Particulars As at March As at March
31, 2013 31, 2012
(X Mn) (T Mn)
The Saudi Hollandi Bank 1.45 1.76
HSBC Bank 6.19 10.57
Emirates Bank 0.07 0.04
Total 7.71 12.37
Total Balances with Banks in Current 139.12 258.15

Accounts (A+B)

(Refer Balances with Banks in Current Accounts (Current) under Note No 16 on Cash and Bank Balances)




-In Fixed deposit accounts

As at March | As at March

Fixed Deposit in India 31, 2013 31, 2012

(X Mn) (¥ Mn)
Bank of India 104.52 159.84
ICICI Bank Ltd 355.94 259.91
State Bank of Hyderabad 544.87 638.96
HDFC Bank Ltd 659.51 432.50
Oriental Bank of Commerce 241.60 183.10
HSBC Bank 6.42 4.88
Bank of Baroda 746.45 293.00
Punjab National Bank - 428.00
Total 2,659.31 2,400.19

The above comprises of :-

As at March | As at March
Particulars 31, 2013 31, 2012
(X Mn) (¥ Mn)
- Fixed Deposit Accounts with original maturity of less
than 3 months - 25.75
- Fixed Deposit Accounts with original maturity for more
than 12 months 1,017.93 618.80
- Fixed Deposit Accounts with original maturity for more
than 3 months but less than 12 months 1,641.38 1,755.64
Total 2,659.31 2,400.19

(Refer Note No 16 on Cash and Bank Balances)

40. The exceptional item in the year ended March 31, 2013 represents provision for diminution in the carrying value
of investment of Rs. 185.05 Million in Ninety Nine Labels Private Limited (represented by Investments in equity
shares of Rs 53.55 Millions and Preference shares of Rs 131.50 Millions), Rs 0.60 Millions representing dimunition
in the carrying value of investment and Rs. 1.80 Million representing waiving off advance given to Info Edge
(India) Mauritius Limited ( a company which has initiated voluntary winding up proceedings during the year) and
also loss on sale of debentures (inclusive of accrued interest) Rs 105.42 Millions held in Ninety Nine Labels
Private Limited. The exceptional item in the year ended March 31, 2012 represents provision for diminution in the
carrying value of investment of Rs. 3.53 million in Info Edge (India) Mauritius Limited.



41. The company has made long term strategic investments in certain subsidiaries/associate companies, which are in
their initial stage of operation and would generate growth and returns over a period of time. These
subsidiaries/associates have incurred significant expenses for building the brand and market share which have
added to the losses of these entities, thereby resulting in erosion of their net worth as at March 31, 2013. Based
on the potential of the business model of these entities to generate profits, coupled with recent third party
valuations, management is of the opinion that considering the nature of the industry and the stage of operations
of these entities the diminution in carrying value of the investments as compared to their current net worth, is
considered to be temporary in nature and therefore no provision is required at this stage (other than the

investments referred in Note 40 above).).

42, Disclosures as per Clause 32 of the Listing Agreement

Particulars Year ended Year ended

March 31, March 31,
2013 2012

Advance to Subsidiary- Naukri Internet Services Pvt Ltd

Balance as the year end - -

Maximum amount outstanding at any time during the year 0.05 0.03

Advance to Subsidiary- Jeevansathi Internet Services Pvt Ltd

Balance as the year end - -

Maximum amount outstanding at any time during the year 0.05 0.29

Advance to Subsidiary- Allcheckdeals India Pvt Ltd

Balance as the year end 28.59 2.29

Maximum amount outstanding at any time during the year 28.59 47.93

Advance to Subsidiary- Makesense Technologies Pvt. Ltd.

Balance as the year end 2.43 -

Maximum amount outstanding at any time during the year 2.43 =

Advance to Subsidiary- Info Edge (India) Mauritius Ltd

Balance as the year end = 1.80

Maximum amount outstanding at any time during the year 1.80 1.80




43.

a4.

Contingent Liability - Claims against the company not acknowledged as debt -Service tax matters Rs Nil (Previous
Year Rs. 4.68 million).

Previous year figures have been regrouped/rearranged to confirm to the current year classification.

For Price Waterhouse & Co., Bangalore For and on behalf of the Board of Directors
Firm Registration Number 0075675
Chartered Accountants

Amitesh Dutta Hitesh Oberoi Ambarish Raghuvanshi
Partner Managing Director Director & CFO
Membership Number 58507

Amit Gupta
Company Secretary

Place : Noida Place : Noida
Date : May 03, 2013 Date : May 03, 2013



